
International Journal of Research in Social Sciences 
Vol. 9, Issue 8, Augustl - 2019,  

ISSN: 2249-2496 Impact Factor: 7.081 

Journal Homepage: http://www.ijmra.us, Email: editorijmie@gmail.com       
Double-Blind Peer Reviewed Refereed Open Access International Journal - Included in the International Serial Directories Indexed & Listed 

at: Ulrich's Periodicals Directory ©, U.S.A., Open J-Gate as well as in Cabell’s Directories of Publishing Opportunities, U.S.A 

  

529 International Journal of Research in Social Sciences 
  http://www.ijmra.us, Email: editorijmie@gmail.com 

  
 

Challenges and Impact of Globalization on Indian Economy 

Dr. Naina Dubay 

Prof. S.O.S of Commerce, Vikram University Ujjain Madhya Pradesh. 

Dr. Imtiyaz Ahmad Lone 

Research Scholar: Vikram University Ujjain Madhya Pradesh. 

*Nuzhat Parveen  

Research Scholar: Vikram University Ujjain Madhya Pradesh. 

Abstract: 

Indian economy had experienced major policy changes in early 1990s. The new 

economic change, prevalently known as, Liberalization, Privatization and Globalization (LPG 

Model) pointed toward making the Indian economy as quickest developing economy and 

internationally serious. Globalization implies various things to various individuals. It tends to be 

characterized essentially as a development of economic exercises across political limits of 

country states. All the more significantly it alludes to a cycle of developing economic 

combination, expanding economic receptiveness and developing economic association between 

nations on the planet economy. It is related not just with an incredible spread and volume of 

cross-line economic exchanges yet in addition with an organization of economic exercises which 

ride public limits of the world. Globalization in India is by and large taken as incorporating the 

economy of the country with the remainder of the world. 

The world has become a little town, because of the quick method for transportation and 

broadcast communications. Satellite transmission has enlarged the geological business sectors. 

The nations have gotten reliant as far as innovation, capital, buys and deals. Worldwide 

organizations purchase from the least expensive business sectors and sell where they can get 

most extreme costs for example globalization calls for decrease of expenses, improvement of 

value , extension of business sectors and broadening into new regions and market. Indian 

organizations utilize imported parts as well as offering their completed items to showcase abroad. 

To exploit worldwide business sectors, Indian organizations are making key unions with 

unfamiliar organizations. The best organizations will depend increasingly more on worldwide 

incorporation and systems administration. 
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Introduction: 

Globalization characterizes a component for incorporating economic development, 

networks and societies into a worldwide organization of correspondences, transport and 

exchange. The idea frequently alludes expressly to economic globalization: monetary 

reconciliation, unfamiliar direct speculation, capital exchanges, migration, and 

specialized development in the economies of the world. Globalization as a geological 

globalization of foreign relations, he said, "Globalization is characterized as a 

heightening of worldwide social relations that associate far off areas so that nearby 

practices are affected by occasions occurring a couple of miles away and the other way 

around." After unfamiliar cash holds tumbled to $1 billion on in 1991, India's economy 

confronted huge constriction. Globalization has affected various ventures, including 

animals, natural product, finance, security, and so forth Joined by the LPG, for example 

Man Mohan Singh, then, at that point Minister of Finance, supported Liberalization, 

Privatization and Globalization, with India developing across areas.  

The essential goal of Indian economy strategy had encountered significant changes 

during mid-1990s. The economic change, usually known as, Liberalization, Privatization 

and Globalization (LPG model) planned to make the Indian economy as quick economy 

and worldwide serious. The fundamental point of changes in approach was for formation 

of an autonomous economy and the decrease of the great degrees of destitution that 

existed, all inside a popularity based political system. The various arrangements 

enhancements initiated as for modern area, exchange expansion to the carious monetary 

areas pointed toward changing the Indian economy more able. With the start of changes 

to change in July of 1991, another period has arisen for India and its economy. The 

conversation which made that capital being scant in India, and it was fundamental to 

normalize the progression of the current capital into socially projected channels. This 

was accomplished by an excessive arrangement of modern permitting, state syndication 

and command over key ventures. The unfamiliar trade must be saved by controlling 

imports, as it was imagined that India was not refined of procuring unfamiliar trade 
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through sends out. Therefore the strategy featured freedom and disregarded unfamiliar 

exchange as a method for economic development.  

This time of economic changeover unbelievably affects the generally speaking 

economic development of basically all significant areas of the economy, and its 

belongings in the course of the most recent multi decade can scarcely be dismissed. 

Moreover, it additionally denotes the start of the genuine fuse into the worldwide 

economy. As of now that India is obstructing smoothing out its economy, with 

aspirations of rousing the present secluded situation on the planet, the need to speed up 

the economic development is particularly tyrannical. And furthermore the positive and 

crucial job that Foreign Direct Investment (FDI) has played in the fast economic 

development of the majority of the Southeast Asian nations and most especially China, 

India has boarded on a decided arrangement to outshine the accomplishments of its 

neighbours toward the east and is irritating to sell as a protected and beneficial reason for 

Foreign Direct Investment (FDI).  

"Globalization" indicates to the preparing fuse of economies all throughout the 

planet, especially as far as exchange and monetary streams, anyway it additionally 

incorporates work and information. Globalization has different implications relying upon 

the unique circumstance and not just incorporates opening up of world exchange, 

improvement of cutting edge method for correspondence, internationalization of 

monetary business sectors, developing significance of MNCs, populace relocations and 

all the more for the most part expanded portability of people, merchandise, capital, 

information and thoughts yet in addition contaminations, sicknesses and contamination. 

The term globalization likewise indicates to the consolidation of economies of the world 

through shameless exchange and monetary streams, as additionally through shared trade 

of innovation and information. 

After a global political and economic upheaval, Dr. Man Mohan Singh launched a 

radical strategy called the LPG (Redistribution and Globalization Program), also known 

as the New Economic Policy 1991. Liberalization and Globalization: 
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 Devaluation:  

Indian currency was devalued by 18 19 % in order to overcome the balance of 

payments. 

 Disinvestment:  

Some urban utilities have moved to change the flow of LPG to the private sector. 

 Allowing FDI:  

FDI has been approved in many fields, including insurance 26 %, defence 26 %, etc. 

 NRI:  

NRIs have also offered global investment facilities.  

New Economic Policy (NEP 1991) has carried out upgrades in worldwide provincial 

and monetary changes, venture, conveyance and institutional changes. The fundamental 

features of NEP 1991 are: interior and outer Liberalization; (Privatization; (Redirecting 

new open area assets to regions where the private area is hesitant to enter; (Global union 

and (Market agreeable enactment.  

Consequences of Globalization:  

Worldwide improvement has results, as well. Globalization has expanded 

association just as worldwide contest. It outlines the relationship of merchandise 

administration and capital vehicle. This won't pursue worldwide economic directions 

along every provincial procedure and conditions. They are influenced by worldwide, 

worldwide and economic causes. It is in this way evident that, when detailing a 

particularly re-examined home-grown system, a globalizing economy couldn't dismiss 

future methodologies and examples in the remainder of the world. This restricted 

strategy choices, showing an absence of fundamental expert in public dynamic. We are 

presently exploring the effect of the Indian economy on globalization. 
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Challenges and Impact of Globalization: 

Challenges to be faced by thebusiness world in India and abroad i.e.,global economy: 

 The challenges of survival due to fastchanging technology. 

 Consumerism for new products, newservices. 

 Concern for total quality control andcost effectiveness. 

 Internationalization of social costs due to industrialization. 

 Customer satisfaction and fulfillmentof psycho emotional needs ofcustomers. 

 Employ empowerment. 

Globalization has arisen in the domain of business as of late. It is a significant matter 

in all business meetings everywhere. Presently, globalization has accomplished a vital 

spot in the business climate for instance Japan has made a tremendous progress through 

their worldwide way to deal with business. Organizations are presently attempting to 

build up their corporate way of life as corporate residents. In this century it has gotten 

important to embrace corporate methodologies to work in worldwide business climate 

for all business organizations. Each organization should have a worldwide methodology 

in business whether it is for nearby or territorial or world market. 

Nature of Globalization: 

Most scholars consider globalization as worldwide as worldwide or translational. 

Levitt called it as "Globalization of market". However globalization of business may 

incorporate those yet it is matter of these. Globalization of business is a perspective 

review ones business in a worldwide viewpoint. It requires worldwide standpoint, 

internationally feasible innovation and keeping up with worldwide quality norms so it 

can offer the items and administrations fulfilling the Clients' necessities in a worldwide 

climate. Further, it ought to keep up with worldwide quality norms, worldwide corporate 

personality and a worldwide business culture. Subsequently, globalization requires a 

coordination of different nations with various economic frameworks with one another.  

In this way a worldwide business and market theory has been quick arising. Most 

nations are attempting to coordinate themselves with the worldwide business loosening 
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up control and administrative measures and privatization presented incredibly. India, as 

well, is additionally following it's difficult to keep herself incorporated with the 

remainder of the world yet in addition to keep up with economic feasibility of business 

organization. The political and economic changes in the new communist and socialist 

nations along with progression of multilateral exchange and speculation have constrained 

to embrace globalization of business.  

Presently a day’s organizations are turning out to be more globalize in their 

creation, advertising and different capacities. For instance Toyota, Japan second biggest 

car organization on the planet has its multiple third of business doing outside Japan. 

Consequently, a worldwide organization thinks about the whole world as a solitary 

market. It doesn't recognize home-grown and unfamiliar business sectors yet thinks 

about just a single worldwide market. Henceforth crude materials, segments, apparatus, 

innovation and money and so forth are gotten from the least expensive source from any 

piece of the world. Further item advancement and creation arranging are considered 

based on worldwide market. The show worldwide direction of organizational 

construction and the executive’s culture. An ever increasing number of organizations are 

embracing a particularly worldwide vital direction. An organization needs to go through 

different stages before it embraces globalization. 

Globalization in India: 

Because of prohibitive economic approaches, India's economic reconciliation 

around the world was extremely low. The majority of the organizations were restricted 

distinctly to the home market. In this way unfamiliar venture was immaterial. The new 

economic approach in 1991 because of globalization saw the Indian firms extending their 

business all around the world utilizing various procedures. 

Obstacles 

 Government policy: It is complex andconfusing. 

 Cost: High cost of the materials,power, finance, infrastructural facilitiesetc. has made it 

less competitiveglobally. 
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 Infrastructure: it is very costly due toin sufficient and in adequate methods.It thus retards 

the growth and makethe firm in competitive. 

 Poor quality: The Indian products areof poor quality in comparison withother countries 

due to variousreasons. 

 Lack of Experience: Small size andsupply problems is a handicap forIndian companies. 

 Competition: Due to growingcompetition from the developed anddeveloping countries, 

Indian firms arefacing more problems. 

Conditions for Globalization: 

The following essential conditionsmust be fulfilled before a companybecome global: 

 Freedom of Business:  

There should be no unnecessary restrictions from the government of that country i.e. on 

import or finance or finance investment etc. economic liberalization is required for 

globalization. 

 Facilities:  

Infrastructural facilities are required for any firm to develop globally. 

 Support from respective government: 

Government support can encourageglobalization in the form of policy andprocedural 

reforms. 

 Resources:  

It is the most importantfactor for a firm to become globalize.It includes finances, 

technology,managerial expertise and humanresources etc. 

 Competition:  

Competitive advantageof the company will take the firm for asuccessful global business. It 

can beachieved by low cost and price,product quality, technology superiorityafter sales 

service and marketingstrength etc. 
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Globalization Effects on Agriculture Sector: 

In rustic Indian people group, farming is a central point that spins from around 

financial rights and destitution, and if the worldview transforms, it might influence the 

current social value framework. India began to change exchange 1991. India moved 

toward the IMF as a bank confronted with the worldwide economic emergency and 

supported the alleged 'frameworks change' credit, an account holder with a couple of 

critical arrangement changes. Changes center step by step on the disposal of 

administrative (Liberalization), the privatization of offices in the public area 

(Privatization) and client openings and exchange boundaries (Globalization), Sanitary 

Globalization: 

 Enhanced execution of the work, Remove savagery: 

 Secure Readiness,   Technology and framework upgrading:  

Globalization Impact on Industrial Sector:   

When the public authority opened up unfamiliar speculation advertises, the 

impact of globalization on Indian interest began in the mid-1990s. Indian advancement 

has globalized numerous ventures, including steel, medication, power, milk, clothing, 

concrete, food and BPO. Globalization implies broadening exchange differences between 

countries, combining public trade rates, labour and products exchange and territorial 

business speculation. As of late globalization, because of fast innovative advancements 

especially in correspondences and transportation, has expanded around the world.  

In 1991, the Indian Government modified its economic strategy to permit home-

grown unfamiliar direct venture. A few unfamiliar undertakings particularly in the drug, 

BPO, oil, material and substance ventures, have set up enterprises in India that have 

added to the advancement of occupations for some Indians through globalization in the 

Indian economy. This has prompted rising joblessness and neediness. Unfamiliar 

organizations use cutting edge innovations to assist the Indian business with developing 

innovation and benefit from the impact of globalization on Indian business. As 

innovation has developed, the adverse consequence of globalization on Indian 
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assembling had likewise declined and numerous residents have been driven away from 

their positions. In the compound and concrete enterprises specifically. 

Globalization Impact on Financial Sector:  

Changes in the monetary area are fundamental for the advancement plan of India. 

Late advancement estimates had additionally made the way for unfamiliar organizations 

for our domestic endeavors. Life was creative. The customary methodology brought 

about monetary delegates confronting possible security dangers.  

Subsequently, a few improvements in worldwide monetary business sectors have 

influenced the domestic economy. Debates have volatilized and dubious numerous 

monetary establishments and experts in the monetary administrations business. This area 

is right now confronting developing difficulties. In this changed setting, India has an 

exceptionally sure and serious task to carry out in the coming a long time by offering an 

assortment of imaginative answers for both the different necessities of millions of 

expected worldwide financial backers. Changes in the monetary market are crucial to the 

economic progression plan of India. Monetary administrations (counting finance 

protection, resolute and corporate administrations) declined to 8.7% in 2004 2005 and to 

10.9% in 2005 2006. The normal expansion in 2006 07 was 11.1 percent. Money is 

moving monetary globalization. There are significant changes in the impacts of political 

elements, inventive reasoning and worldwide capital business sectors. 

Impact on Export and Import: 

India created 42,572 and 48,362 million out of 2001 02. Some Indian 

organizations are globally eminent. Farming fares address 14 18% of the yearly 

worldwide fares of the country. Ocean merchandise given without help from anyone else 

in 2000 01 in excess of 6 million dollars in agrarian items out of a populace of 23%. As 

of late, significant makers have been the biggest supporter of generally food results of 

creation, adding around a fifth to add up to food items. These normal items incorporate 

grain (for the most part basmati rice and non-basmati), oil seeds, espresso or tea, 5 10 of 

absolute nation sends out. 
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Advantages of Globalization:   

 Competition is growing as more products become available to consumers. 

 Increased demand from developed countries. 

 Developments in advanced nations have reversed brain damage. 

Demerits of Globalization:  

 In emerging countries, job destruction has led to a reduction in workers in 

industrializedcountries. 

 Most communicable diseases, big multinationals are in charge of the globe. 

 It would lead to less tacit domination by developing nations. 

 Rural landless families increased from 35 per cent in 1987 to 45 % in 1999, 55 % in 

2005. Farmers are starving. 

Comparison with other Countries:   

Given world trade, a lot of world fares has ascended from 55% to 77% in the 

course of the most recent 20 years. All the while, China's creation expanded to 

practically 4%. India's current exchange is multiple times less than the Philippines' 

assessments in the IMF. FDI streams to India stayed beneath 0.5% of GDP in the 

previous decade, contrasted with 5% with Beijing and 5, 5% to Brazil. The assessed 

commitment from the Chinese FDI is USD 50 billion every year. It's simply $five 

million in India. 

Conclusion: 

India has benefitted significantly from the LPG system as its GDP in 2007 2008 

took off to 9.7%. The fourth spot is Indian market capitalization. Agrarian creation has 

not improved regardless of globalization. Agribusiness contributes 17% of GDP. 

Likewise homes and plants without land end it all. What's more, regardless of the 

constructive outcomes of globalization, India will likewise before long settle these 

obstructions and imprint its way towards development. The message from ongoing 

meeting is that a country ought to pick a strategy blend deliberately to assist with further 
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developing effectiveness and stay away from crashes. The United States was under 100 

years and has been the greatest country, with monstrous movements from the U.S. to two 

Asian countries, India and China, from that point forward. Economic investigators and 

worldwide examinations expect that the 21st century will be driven by India and China. 

In ten years India, presently the fourth biggest obtaining power area, will overwhelm 

Japan and be the third biggest economy. Eventually, the progress to globalization 

prompts our everyday life. In the development of India, globalization has a positive and 

adverse consequences. 
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